
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

The Directors of Esso Malaysia Berhad are pleased to announce the financial results of the Company for the quarter ended June 30, 2008. 

CONDENSED INCOME STATEMENT (UNAUDITED) 

FOR THE QUARTER ENDED JUNE 30, 2008


Quarter ended
6 months ended


30.06.2008
30.06.2007
30.06.2008
30.06.2007


Note
RM'000
  RM'000
RM'000
RM'000
Revenues 

3,309,548
2,417,919
6,262,999
4,307,269
Other income
6,462
5,452
12,564
11,864
Cost of sales and expenses
(3,082,813)
(2,400,212)
(5,963,360)
(4,266,147)
Finance cost
(8,692)

(7,475)
(17,288)

(13,408)
Profit/(loss) before tax

224,505
15,684
294,915
39,578
Tax (expense) / credit

15
(65,106)
(4,705)

(85,525)
(11,873)
Net profit/(loss) for the period
159,399
10,979
209,390
27,705

=======
======
======
======

Earnings/(loss) per ordinary 


stock unit (sen)
23
59.0
4.1
77.6
10.3




=====

======

=====
======

(The condensed income statement should be read in conjunction with the audited financial statements for the year ended December 31, 2007)
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED BALANCE SHEET AS AT JUNE 30, 2008 (UNAUDITED)


As at
As at


Note
30.06.2008
31.12.2007


RM'000
RM'000
NON CURRENT ASSETS

Property, plant and equipment

830,945
844,935
Long term assets and receivables 

327,633
325,497
Intangible assets - software


1,945

2,748
TOTAL NON CURRENT ASSETS


1,160,523

1,173,180
CURRENT ASSETS
Inventories

1,012,084
662,242
Assets held for sale

-
1,820
Receivables

726,737
429,888
Amounts due from related corporations

350,020
366,477
Deposit, cash and bank balances

19,815
17,913
Taxation



-

48,607
TOTAL CURRENT ASSETS


2,108,656

1,526,947
CURRENT LIABILITIES

Payables


158,551
265,931
Retirement benefits obligations

2,626
1,722
Amounts due to related corporations


874,836
618,661
Borrowings (unsecured)
19
   1,169,890
1,008,279

Taxation


                        
79,826         
 
-
TOTAL CURRENT LIABILITIES


2,285,729
1,894,593
NET CURRENT LIABILITIES

(177,073)
(367,646)

LESS: NON CURRENT LIABILITIES

Retirement benefits obligations


48,534
49,537
Deferred taxation


82,175
 
88,670




130,709

138,207
TOTAL NET ASSETS EMPLOYED


852,741
667,327



=======

=======

FINANCED BY:
SHARE CAPITAL

135,000
135,000

RESERVES

8,000
8,000

RETAINED PROFITS


709,741

524,327
SHAREHOLDERS' EQUITY

852,741
667,327



=======
=======
(The condensed balance sheet should be read in conjunction with the audited financial statements for the year ended December 31, 2007)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE QUARTER ENDED JUNE 30, 2008


Issued and fully paid



ordinary stock of 



            RM0.50 each
Non-distributable



Number of

capital
Distributable



ordinary
Nominal
redemption
retained




stock unit
value
reserves
profits
Total



'000 
RM'000
RM'000
RM'000
RM'000

At January 1, 2007
270,000
135,000
8,000
490,807
633,807
Net profit

-
-
-
27,705
27,705
Dividends for the year ended
-

-
-
(23,652)
(23,652)


December 31, 2006 (final)

At June 30, 2007
270,000
135,000
8,000
494,860
637,860
At January 1, 2008
270,000
135,000
8,000
524,327
667,327
Net profit

-
-
-
209,390
209,390
Dividends for the year ended
-

-
-
(23,976)
(23,976)

December 31, 2007 (final)

At June 30, 2008
270,000
135,000
8,000
709,741
852,741
(The condensed statement of changes in equity should be read in conjunction with the audited financial statements for the year ended December 31, 2007)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE QUARTER ENDED JUNE 30, 2008

6 months ended

	
	30.06.2008
RM'000
	30.06.2007
RM'000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net profit attributable to shareholders
	209,390
	27,705

	
	
	

	Adjustments for non-cash items
	146,313
	65,661

	
	
	

	Changes in working capital:
	
	

	(Increase) / decrease in current assets
	(627,433)
	(421,743)

	Increase / (decrease) in current liabilities
	137,749
	183,650

	
	-----------
	-----------

	Cash used in operations
	(133,981)
	(144,727)

	
	
	

	Interest / Tax / Retirement benefits payments
	18,037
	(45,462)

	
	-----------
	-----------

	
Net cash used in operating activities
	(115,944)
	(190,189)

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of property, plant and equipment and intangibles
	(17,696)
	(9,383)

	(Increase) / decrease in long term assets and receivables 
	(2,136)
	7,201

	Proceeds from disposal of property, plant and equipment  and intangibles
	-
	161

	
	------------
	------------

	
Net cash used in investing activities
	(19,832)
	(2,021)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Proceeds from / (repayment of) borrowings - net
	161,611
	212,178

	Dividends paid to shareholders
	(23,976)
	(23,652)

	
	------------
	------------

	
Net cash from financing activities
	137,635
	188,526

	
	
	

	NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
	1,859
	(3,684)

	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	10,704
	9,789

	
	________
	________

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	12,563
	6,105

	
	 =======
	=======


(The condensed statement of cash flows should be read in conjunction with the audited financial statements for the year ended December 31, 2007)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part A - Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation 


The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (BMSB).


The interim financial statements should be read in conjunction with the audited financial statements for the year ended December 31, 2007.  The explanatory notes to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and the performance of the Company since the financial year ended December 31, 2007. 

The same accounting policies and methods of computation are followed in the interim financial statements as for the financial statements for the year ended December 31, 2007. 
2.
Comments about Seasonal or Cyclical Factors


The operations of the business are not seasonal or cyclical in nature.

3.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income and cash flows of the Company during the current quarter. 

4.
Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter.

5.
Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale or repayments of debt and equity securities during the current quarter.

ESSO MALAYSIA BERHAD




(Company Number 3927 V)

Part A - Explanatory Notes Pursuant to FRS 134

6.
Dividend Paid 

The amount of dividends paid since December 31, 2007 are as follows:





RM'000


In respect of the year ended December 31, 2007:


Final dividend per stock unit, paid on June 20, 2008:


Ordinary - 12 sen gross less income tax at 26%



23,976




===== 

7.
Segmental Information
No segmental analysis is prepared, as the Company's principal business of manufacturing and marketing of petroleum products is one business segment.

8.
Carrying Amount of Revalued Assets


The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the
 year ended December 31, 2007. 

9.
Subsequent Events


There were no material events subsequent to the end of the current quarter.

10.
Changes in Composition of the Company


There were no changes in the composition of the Company during the current quarter. 

11.
Changes in Contingent Liabilities 

There were no significant changes in contingent liabilities or contingent assets since the last annual balance sheet as at December 31, 2007.

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

12. 
Review of Performance - Current Financial Period ended 30 June 2008

The Company recorded an after tax profit of RM159 million for the second quarter 2008, compared to RM11 million recorded in the same period last year.  This brings profits for the first half of the year to RM209 million, compared to the profits of RM28 million recorded in the first half of 2007.  The stronger second quarter and first half 2008 results were driven by inventory gains from escalating crude and product prices, and improved margins.


Revenues for the second quarter and the half year were RM3.3 billion and RM6.3 billion respectively, compared to the same periods of 2007 of RM2.4 billion and RM4.3 billion, driven by higher product prices.   

13.
Commentary on Prospects


Looking forward, global crude and petroleum product prices will remain volatile and the Malaysian economy may moderate with slower global economic growth. In this challenging business and economic environment, the Company will continue to look for ways to sustain its competitive position while remaining focused on operational efficiency, cost containment and growing its profitable businesses.
14.
Profit Forecast or Profit Guarantee

As a matter of policy, the Company does not make profit forecasts or profit guarantees.
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

15.
Taxation



Quarter ended
6 months ended


30.06.2008
30.06.2007
30.06.2008
30.06.2007



RM'000
RM'000
RM'000
RM'000


Current taxation
67,594
8,814
92,020
19,285
Deferred taxation
 (2,488)
(4,109)
(6,495)
(7,412)



                 
        _________
                 
_________



65,106
4,705
85,525
11,873


=====
=====
=====
=====

The statutory tax rate has been reduced to 26% for the year ended December 31, 2008 (2007: 27%).
16.
Sale of Unquoted Investments and Properties


In the current quarter and period ended 30 June 2008, the Company recorded a loss of RM41,000 from the sale of land that the Company no longer considers suitable for service station development.  

17.
Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter. 

18.
Corporate Proposals


There were no corporate proposals.

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

19.
Borrowings 


The Company's borrowings as at June 30, 2008 are as follows:




RM'000
Short-term, unsecured
1,169,890

=======



USD'000
RM'000


Borrowings include a floating rate term loan


at fixed foreign exchange rate from a related party
100,000
364,670
20.
Off Balance Sheet Financial Instruments 


There were no financial arrangements with off balance sheet risk.

21.
Changes in Material Litigation


There were no significant changes to material litigation since December 31, 2007.
22.
Dividend Payable 

The Company did not declare any dividends for the three months ended June 30, 2008.
23.
Earnings Per Ordinary Stock Unit








 Quarter ended
6 months ended


30.06.2008
30.06.2007
30.06.2008
30.06.2007
Net profit/(loss) for

the period (RM'000)
159,399
10,979
209,390
27,705
Number of ordinary stock unit

in issue ('000)
270,000
270,000
270,000
270,000
Earnings/(loss) per stock unit (sen)
59.0
4.1
77.6
10.3

====
====
====
====
24.
Auditors' Report on Preceding Annual Financial Statements
The auditors' report on the Company's financial statements for the year ended December 31, 2007 was not qualified. 




o/s pending input fr legal
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